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PERFORMANCE

For July-23, the Buoyant Opportunities Strategy delivered 6.3% (vs 3.9% for the BSE-500 TRI, our benchmark).
Performance computations include dividends, and is post-fees and expenses. HDFC Bank and Kotak Mahindra
Bank are our custodians.

Our Disclosure Document contains statutory details of our Liquid Strategy, an efficient and zero-fee route for
our clients to phase their entry into equity investments, while earning liquid fund returns on surplus cash.
Contact Sakshi, our chatbot, for more information on all our products, including the Buoyant Capital AlF.

MARKET VIEW

Of the 1,280 listed companies with over INR5 billion in market-cap, some 50% of them are up 30% or more, 25%
are up 50% or more and 61 companies have doubled their share prices, all under four months. In comparison,
Nifty is up 16%. After this stellar run, the most frequent question posed to us is — where do we go from here?

The way we see it, this could play out in one of two broad scenarios. Let’s say we have Scenario A: Central
bankers are Gods. Here we will start with the belief that Economics is an exact science. Central banks have
managed to raise interest rates just enough to slow the economy down, but not crash it. Inflation, being the funny
creature that it is, will come off with time. By then, interest rate cuts will also begin. And as everyone knows, India
is the next big thing, which will make FPIs perennial buyers. For

SECTOR Weight domestic savings, there is no alternative to equity either. So let us

g:‘:‘zi;F'CAT'ON 25/;)0/ factor all of that into equity pricing itself today.
. 0

Info Tech 7.5% Now there’s always a Scenario B: Nobody ever knows
Industrials 7.3% everything. Here, let’s start with the belief that Economics is not
HealthCare 5.4% such an exact science, and that economies respond with a lag.
Automobile 5.3% When interest rates are hiked rapidly, there are skeletons waiting
Insurance 5.3% to tumble out of the closet. Inflation is funny, but it permeates into
NBFC 5.0% consumer behaviour. The US hadn’t noticed this earlier, as it was
Chemicals 4.7% the repository to global savings (EU is a bank without a country,
Materials 3.5% Japan has no free float, not everyone trusts China, and India has
Building Materials 2.9% no capital convertibility). But things are changing at the margin
FMCG 2.6% with China and India trying to regionalize savings. The US wants
Textiles 1.9% to deflate Debt-to-GDP away, which is why liquidity is high since
Staffing 1.7% Oct-22. But central bankers will come back with a bang once
::;""'a?::ts 22.2% inflation rises just a tiny bit.

Total 100.0% PORTFOLIO STANCE

We are tilting more towards scenario B above; we stay
Weight defensive (read details on our framework here). Unlike 2021,

MARKET CAP CATEGORY (%) corporate profits are not changing orbits, monetary policy is not
Large Cap 30.9%  decidedly loose, and there is very little fiscal space.
Mid Cap 3.1% . .
Incrementally, we are turning to larger-cap, low beta businesses.

Small Cap 43.9% . . , .

- Core (incl. cash) is up to 63%, and we’ve cut our Small & Mid cap
Cash 22.2% position by 14 percentage points in July 2023.
Total 100.0%

Weight SECTORAL DECISIONS

CORE/SATELLITE BREAKUP
(%)

Our portfolio allocation to Banks is down by 4 percentage points,

Core 41.0%  NBFC weight is down 3 per cent in July, and we have hiked stakes
Satellite 36:8%  in building materials, textiles and we’re taking time to fully
i 0,
Cyclical  20.0% invest new capital.
Turnaround 8.7%
Value  8.1% VALUATION
Cash 22.2%  The Buoyant Opportunities Portfolio is valued at 21x FY24E
Total 100.0%

(positive) earnings, roughly at par with the BSE-500 (positive) P/E.
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UOYANT CAPITAL’s Opportunities Strategy has appreciably outperformed its benchmark (BSE-500) since
inception in June-2016, over seven years ago.

We continue to sharpen what we believe is a durable cross-cycle investing framework and
philosophy. This framework enables us to offer a SINGLE PMS scheme/strategy for investors wherein we take
the allocation decisions across market caps, sectors and themes flexibly over time, thus sparing investors the
confusion of having to choose (and allocate sporadically) across various schemes. We see our cumulative
returns since inception as reasonable evidence of the robustness of this investment framework.

Total returns (%) Opportunities BSE 500 BSE100 Nifty 50

Portfolio* TRIndex TRIndex TR Index Risk metrics 1-year 3-year
Since inception o o o o .
1-Jun-16 to 31-Jul-23 22.6% 15.2% 14.8% 14.6% Sharpe ratio (X) 2.31 2.11
Last five years 19.8% 13.5% 13.1% 13.0% Jensen's alpha (%) 18.63 19.71
Last two years 21.4% 13.0% 13.4% 13.2% Information ratio (X) 3.26 2.04
Last one year 35.3% 17.4% 16.5% 16.3% Standard deviation (%) 12.13 19.34
Last month 6.3% 3.9% 3.1% 3.0% R-squared (X) 0.80 0.69
Source: Bloomberg for BSE 500 TRI, BSE 100 TRI, Nifty 50 TRI. Opportunities Portfolio Beta of portfolio (X) 0.93 1.09
returns are post fees and expenses. More than one-year returns are annualised. Sortino ratio (X) 6.49 5.22
Since inception returns (%)
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BLOGS & MEDIA

e Credit cards-Moneycontrol 18 July 2023

e Junkbonds and market cycles — The Economic Times 26 Jun 2023

e Network effects: a double edged sword — Moneycontrol 12 Jun 2023

e The new Electricity Act and India’s power sector - The Economic Times 22 May 2023

e Indian Equity Markets — Moneycontrol 16 May 2023

Media Appearances
e Jigar Mistry (CNBC TV18) 1 August 2023
e Viral Berawala (ET Now) 13 July 2023
e Jigar Mistry (CNBC TV18) 4 July 2023

3501 Kohinoor Square, Shivaji Park, Dadar (West), Mumbai 400028
buoyantcap.com


https://www.buoyantcap.com/our-factsheets/
http://www.buoyantcap.com/
https://www.buoyantcap.com/philosophy/
https://www.buoyantcap.com/philosophy/
https://www.buoyantcap.com/blog/credit-cards/
https://economictimes.indiatimes.com/markets/stocks/news/junk-bonds-and-market-cycles-lessons-for-todays-investors/articleshow/101279193.cms
https://www.moneycontrol.com/news/opinion/network-effects-iex-a-double-edged-sword-in-regulated-markets-10779821.html
https://tinyurl.com/5349dz36
https://www.moneycontrol.com/news/opinion/equity-markets-and-the-intersection-of-crude-oil-forex-and-interest-rates-10592981.html
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-2/
https://www.buoyantcap.com/news-resources/media/english/viral-berawala-in-conversation-with-et-now-9/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-30/

ouoyant

OPPORTUNITIES STRATEGY

Buoyant Capital Pvt Ltd
3501 Kohinoor Square, Shivaji Park
Dadar (West), Mumbai 400028
buoyantcap.com

Compliance Officer:

Mayuri Jangid

Email: compliance@buoyantcap.com
Call: +91-22-6931-9912

ABOUT US

Buoyant Capital Pvt Ltd (“the PM”) is registered as a Portfolio
Manager with SEBI under SEBI (Portfolio Managers)
Regulations, 2020 as amended from time to time and the
Circulars and Guidelines issued there under from time to
time, vide SEBI Reg. No.: INP000005000 and as an Investment
Advisor under SEBI (Investment Advisors) Regulations, 2013
as amended from time to time and the Circulars and
Guidelines issued there under from time to time vide SEBI
Reg. No.: INA000016995 and as the Sponsor and Manager of
the Buoyant Capital AIF (a Category Ill AIF) under SEBI
(Alternative Investment Funds) Regulations, 2012 as
amended from time to time and the Circulars and Guidelines
issued there under from time to time vide SEBI Reg. No.:
INAIF322231125.

DISCLAIMER & DISCLOSURES

This document confidential and is intended only for the personal
use of the prospective investors/contributors (herein after
referred as the Clients) to whom it is addressed or delivered and
must not be reproduced or redistributed in any form to any other
person without prior written consent of the PM. This document
does not purport to be all-inclusive, nor does it contain all of the
information which a prospective investor may desire. This
document is neither approved, certified nor are its contents
verified by SEBI. The PM retains all the rights in relation to all
information contained in the document(s) and to update the
same periodically (or otherwise) from time to time. The document
is provided on a personal/confidential and Private Placement
basis. The document is neither a general offer nor solicitation to
avail any service offered by the PM (a SEBI Registered
Intermediary) nor is it an offer to sell or a generally solicit an offer
to become an investor in the services offered by the PM. The
delivery of this document at any time does not imply that the
information herein is correct as of any time subsequent to its date
of publishing. The contents of this document are provisional and
may be subject to change. In the preparation of the material
contained in this document, the PM has used information that is
publicly available, certain research reports including information
developed in-house. The PM warrants that the contents of this
document are true to the best of its knowledge. However, the PM
assumes no liability for the relevance, accuracy or completeness
of the contents herein.

The PM declares that the data and analysis provided shall be for
informational purposes. The information contained in the
analysis shall been obtained from various sources and
reasonable care would be taken to ensure sources of data to be
accurate and reliable. The PM will not be responsible for any error
or omission in the data or for any losses suffered on account of
information contained in the analysis. While the PM will take due
care to ensure that all information provided is accurate, the PM
neither guarantees/warrants the sequence, accuracy,
completeness, or timeliness of the report. Neither the PM nor its
affiliates or their partners, directors, employees, agents, or
representatives, shall be responsible or liable in any manner,
directly or indirectly, for views or opinions expressed in this
analysis or the contents or any systemic errors or discrepancies
or for any decisions or actions taken in reliance on the analysis.

Queries/Grievances:

Gayatri Kadam
Email: care@buoyantcap.com
Call: +91-22-6931-9963

The PM does not take any responsibility for any clerical,
computational, systemic, or other errors in comparison analysis.
There can be no assurance that future results, performance, or
events will be consistent with the information provided in this
document and the past performance of the Portfolio Strategies
described herein, if any, is not a guarantee or assurance for future
performance. Any decision or action taken by the recipient of the
document based on this information shall be solely and entirely
at the risk of the recipient of the document. The distribution of this
information in some jurisdictions may be restricted and/or
prohibited by law, and persons into whose possession this
information comes should inform themselves about such
restriction and/or prohibition and observe any such restrictions
and/or prohibition. Unauthorized disclosure, use, publication,
dissemination or copying (either whole or partial) of this
information, is prohibited.

The PM shall not treat the recipient/user of this document as a
client by virtue of his receiving/using the contents of the
document in full or part. Neither the PM nor its affiliates,
directors, partners, employees, agents, or representatives, shall
be responsible or liable in any manner, directly or indirectly, for
the contents or any errors or discrepancies herein or for any
decisions or actions taken in reliance on the information in the
document.

The person accessing this information specifically agrees to
exempt/absolve the PM or any of its affiliates or employees from,
any and all responsibility/ liability arising from such
misuse/improper/ illegal use and agrees not to hold the PM or any
of its affiliates or employees responsible for any such
misuse/improper/illegal use and further agrees to hold the PM or
any of its affiliates or employees free and harmless from all
losses, costs, damages, expenses that may be suffered by the
person accessing this information due to any errors and delays.
The PM (including its affiliates) and any of its Partners, officers,
employees, and other personnel will not accept any liability, loss,
damage of any nature, including but not limited to direct, indirect,
punitive, special, exemplary, consequential, as also any loss of
profit in any way arising from the use of this document or any
information in any manner whatsoever.

This document may include certain forward-looking words,
statements and scenario which contain words or phrases such as
“believe”, “expect”, “anticipate”, “estimate”, “intend”, “plan”,
“objective”, “goal”, “project”, “endeavor” and similar
expressions or variations of such expressions that are forward-
looking statements, words, and scenario. Actual outcomes may
differ materially from those suggested by the forward-looking

statements due to risks, uncertainties, or assumptions.

The PM takes no responsibility for updating any data/information.
This document cannot be copied, reproduced, in whole or in part
or otherwise distributed without prior written approval of the PM.
Prospective investors/clients are advised to review this
Document, the Private Placement Memorandum / Disclosure
Document, the Contribution Agreement / Client Agreement,
representations and presentation(s) and other related
documents carefully and in its entirety and seek clarification
wherever required from the SEBI Registered Intermediary/PM.

Prospective investors should make an independent assessment,
consult their own counsel, business advisor and tax advisor as to
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legal, business and tax related matters concerning this document
and other related documents before investing with/through the
PM.

The information contained in this document has been prepared
for general guidance and does not constitute a professional
advice/assurance and no person should act upon any
information contained herein without obtaining specific
professional advice/Assurance. Neither the PM nor its Affiliates
or advisors would be held responsible for any reliance placed on
the content of this document or for any decision based on it.

Each existing/prospective client, by accepting delivery of this
document, agrees to the foregoing. The Investment portfolio is
subject to several risk factors including but not limited to
political, legal, social, economic, and overall market risks. The
recipient alone shall be fully responsible/ are liable for any
decision taken based on this document.
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The PM, its partners, employees, PMS clients, AIF schemes,
Advisory clients may have existing exposure to the stocks that
form part of the PMS portfolio/Advisory portfolio.

Further, in view of the investment objective/strategy of the
PMS/Advisory there may be situations where the PM may be
selling a stock which is part of the PMS portfolio/Advisory
portfolio scheme/AlF Portfolio scheme, as the case may be. The
PM (including its affiliates) may offer services in nature of
advisory, consultancy, portfolio management, sponsorship of
funds, investment management of funds which may conflict with
each other.

The PM operates from within India and is subject to Indian laws
and any dispute shall be resolved in the courts of Mumbai,
Maharashtra only.

Regulatory disclosures & disclaimers are available here.

3501 Kohinoor Square, Shivaji Park, Dadar (West), Mumbai 400028
buoyantcap.com



https://www.buoyantcap.com/our-factsheets/
http://www.buoyantcap.com/
https://buoyantcap.com/our-disclosures/

