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Slowing, Settling and Stabilizing

The earnings slowdown is now in the numbers. Profit growth for the second quarter
remains positive but has clearly cooled, with leadership narrowing to industrial and
energy-linked businesses while consumption categories show volume fatigue. Markets
had already priced this in: small- and mid-caps corrected through the summer,
valuations reset, and sector leadership shifted from narrative-driven pockets to cash-
flow compounders. This was less a surprise and more a fiscal mix adjustment — as
states dial back capex and tilt toward revenue spending, the earnings multiplier softens
before GDP does. Yet conditions are not deteriorating further. Inflation has collapsed,
liquidity has turned surplus, the rate cycle has peaked, and the rupee has held steady
even as global currencies swung. October’s broad rebound suggests the valuation reset
is largely done; the earnings catch-up is what remains.

What kept the drawdown orderly was not stronger fundamentals, but deeper domestic
flows. Foreign investors stayed cautious, but mutual funds, pensions, insurers and
retail SIPs absorbed supply and turned what might have been a sharp correction into a
controlled repricing. That support buys time, not growth. The next leg will come from
the earnings rebuild — gradual, not sudden, and more likely to accelerate through FY27
than in the next two quarters. Our positioning reflects that reality: we remain skewed
toward businesses with self-funded growth engines and away from those reliant on a
top-down macro recovery. The slowdown is in the base; expectations are resetting; the
stabilisation phase has begun.
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Portfolio Metrics

Performance consistency

% 1-yr rolling returns 3-yr rolling returns 5-yr rolling returns 7-yr rolling returns
Buoyant BSE500 Buoyant BSE500 Buoyant BSE500 Buoyant BSE 500
portfolio TRl  portfolio TRI  portfolio TRI  portfolio TRI

Count (#) 3,076 2,346 1,615 885

Average returns 26.4 16.8 20.9 15.4 23.2 16.9 20.1 15.2

Median 17.8 121 22.5 16.3 23.4 16.7 20.7 15.2

Maximum 133.4 102.1 52.7 33.9 42.4 29.2 25.6 17.7

Minimum -42.7 -33.3 -7.9 -6.3 10.1 10.2 14.3 12.7

Outperformance against

benchmark (% no of obs) 61% 80% 96% 100%

Relative returns

Since
31-Oct-25 1 month 3 months 6 months 1year 2years 3 years 4 years 5 years Inception

TWRR (%)

Buoyant Portfolio 5.5% 4.8% 13.9% 15.2% 21.8% 24.9% 19.3% 33.2% 22.2%

BSE-500 TR Index 4.3% 3.7% 8.3% 5.3% 19.6% 16.2% 13.0% 21.1% 15.5%

Absolute (%)

Buoyant Portfolio 49% 95% 102% 319% 560%

BSE-500 TR Index 43% 57% 63% 160% 289%

Source: Bloomberg for Indices.

The performance data for the Portfolio Manager and Investment Approach provided above has not been verified by SEBI or any other regulatory authority.
Performance data for periods up to 12 monthsis presented as absolute Returns, while data for periods exceeding 12 monthsis shown as TWRR. The
TWRR figures provided above are net of expenses. Past performance is not indicative of future results and does not guarantee future returns. The above

datais for Buoyant Opportunities PMS since June 01

Risk metrics

Key ratios

Sharpe ratio (X)

Information ratio (X)

Standard deviation (%) 1
Beta (X)

Sortino (X)

Source for all tables: Bloomberg for Indices, Buoyant Capital analysis

,2016.

1-yr 2-yr 3-yr
0.6 1.2 1.4
3.8 0.4 1.4
4.1 12.8 12.6
0.9 0.9 0.9
1.2 2.3 3.2



1. The slowdown that was coming, and finally showed up in numbers

The earnings deceleration that had been signalled all year is now visible in the reported numbers. Aggregate
profit growth for the second quarter is tracking just over 3% year-on-year — still positive, but meaningfully lower
than the 10-12% prints of the previous four quarters. The shift in sector leadership confirms the change beneath
the surface. Industrial and upstream energy chains continue to hold the earnings baton, while the fatigue is now
clearestin consumption-led businesses — particularly staples and lower-ticket discretionary categories, where
volume growth has softened after two years of price-led expansion. The market did not wait for the earnings
release to react. Between March and August, small- and mid-cap indices corrected sharply, valuations
compressed in pockets that had become narrative-heavy, and the relative performance gap between “macro
beneficiaries” and “cash-flow compounders” closed for the first time since late 2023.

What looked like a sentiment swing at the time was actually the market pricing in a domestic policy rotation.
After five years of elevated capital expenditure, state governments have pivoted toward revenue-heavy
spending, which carries lower multipliers and slower earnings transmission. That shift works in three steps:
revisions turn first, sector leadership flips second, reported numbers reflect it last —and we are now squarely in
the third stage of that sequence. The important distinction is that the cycle has not broken; it has merely cooled.
October was the first month where price action recognised that nuance. With inflation dropping to 1.5%,
liquidity turning surplus, and the policy rate peaking, equities bounced in a broad, rather than narrow, fashion:
large caps rallied, mid-caps recovered part of their drawdown, and even the long-corrected small-cap segment
stabilised. Every sector ended the month positive, led by real estate, IT and upstream energy — a very different
tone from the defensive rotation of the summer.

A useful way to frame this phase is to see it not as an earnings shock, but as a controlled deceleration. Balance
sheets are still strong, interest-coverage levels are near decade-highs, working-capital stress has not re-
emerged, and system credit growth remains in double digits. Globally, the picture is similar — the US has led
with mega-cap tech earnings strength, China remains in a domestic demand slump, and India is somewhere in
the middle: not contracting, not overheating, simply resetting after an unusually strong run of post-pandemic
profitability. The slowdown is in the base; the next question is how and when the recovery leg forms.

2. The market held up—just for different reasons

For most of the year, India has been a relative laggard versus global equities, but the drawdown never turned disorderly.
The reason was not resilience in fundamentals, but resilience in flows. Foreign investors have been net sellers for large
parts of 2025, yet domestic liquidity has repeatedly stepped in as the stabilizer. October was the clearest example: even
as offshore positioning remained cautious, domestic allocations exceeded US$5 billion in a single month — the
strongest net buying print of the year. The result was a recovery that looked broader than the earnings base would justify:
all sectors closed the month in positive territory, and primary markets absorbed one of the largest monthly IPO pipelines
in Indian history.

This dynamic has changed the character of corrections in India. Earlier cycles, most notably 2018 and 2022, saw foreign
selling lead to price capitulation, earnings downgrades and balance-sheet stress. In contrast, the 2025 correction has
been valuation-led, rotational, and mostly confined to segments where expectations were over-extended. Domestic
mutual funds, pension allocations and retail SIP flows have effectively become the equity buffer that replaces what used
to be global risk tolerance. The trade-off is clear: flows can keep prices orderly, but they cannot manufacture earnings.
The next leg of returns will require fundamentals to re-accelerate — and will likely not be driven by liquidity alone.

What makes this shift durable is its structural nature. The “financialization of household savings” — which sounded like
a slogan five years ago — is now a measurable reality: monthly SIP inflows are higher than the entire annual inflows of
2016, pension allocations grow mechanically with employment-linked contributions, and insurance balance sheets now
own more equities than they did in the previous decade combined. Add IPO absorption without foreign dependence, and



the implication is clear: India’s market floor is now domestically funded. The ceiling, however, still belongs to earnings —
and that hand-off has not happened yet.

3. The next leg: green shoots, long lags, and what we are watching

The more constructive part of the story is that the repair has already begun — just not in the quarterly P&L yet.
Liquidity is back in surplus, the rate cycle has topped out, core inflation is easing, and corporate balance sheets
remain under-levered. The capex cycle is paused rather than abandoned, and the pullback is fiscal-not-
financial: private-sector cash flows, system credit availability and banking capital ratios are allintact.
Consumption should mend as real wages and rural incomes recover, while external balances are stable enough
to allow a shallow domestic easing cycle through 2026. On the earnings front, the heavier acceleration still
clusters around FY27, when the lagged effects of liquidity, capex restart and margin repair begin to align.

Every recovery phase tends to follow the same order: liquidity turns first, credit flows next, capex restarts after
that, and earnings respond last. India is currently between stage one and stage two. With inflation softening, the
rupee broadly stable against global peers, and commodity prices off their peaks, imported inflation risk has
faded — which means policy can safely shift from restraint to support. But that does not compress the time lags
builtinto balance-sheet cycles. A stronger earnings phase is coming, but it will form gradually, not
instantaneously, and will likely arrive in waves — first in operating-leverage businesses, then in volume-linked
cyclicals, and only later in broad consumption.

Our allocation stays skewed toward companies with self-funded growth engines and away from those waiting
for a top-down recovery to do the heavy lifting. Businesses with pricing power, mix upgrades, operating leverage
and balance-sheet optionality continue to compound even through a macro plateau. Conversely, sectors
dependent on fiscal outlays or rate-sensitive broad consumption will recover — but later in the sequence. The
slowdown is now in the base; expectations are already adjusting; the equilibrium that follows will reward
earnings visibility over earnings hope.
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Source for all charts: Bloomberg for Indices, Buoyant Capital analysis



Sectoral allocation

Core vs. Satellite

Banking 22.3% Core (incl. cash) 60.2%
Health Care 9.3% Satellite 39.8%
Insurance 9.2% Cyclicals 15.7%
Information Technology 5.2% Turnaround  15.8%
Chemical 5.4% Value  83%
Media 2.1%

FMCG 5.2%

Materials 4.1%

Building Materials 3.5%

Industrials 3.4%

Automobile 3.0%

Retail 3.0%

NBFC 2.9% Market cap allocation

Oil & Gas 2.9% Large Cap 48.4%
Misc 6.0% Mid Cap 21.5%
Telecom 1.7% Small Cap 20.5%
Real Estate 1.0% Cash 9.6%
Cash 9.6%

Source for all tables: Bloomberg for Indices, Buoyant Capital analysis



Blogs and Media

Our recent blogs and media appearances

e Muskets, markets and models — The Economic Times 28 June 2025

e Microfinance mysteries —Money control 27 Nov 2024

e |nformation vs Insights - The Economic Times 10 Nov 2024

e Goliaths and Grassroots —Money control 05 Nov 2024

e BigBold Numbers — No Big Deal- Money control 22 Oct 2024
e Value Vacuum —-The Economics Times 19 Oct 2024

e Recalibrating Rates — Money control 08 Oct 2024

e Inside Intel’s Inertia — The Economic Times 05 Oct 2024

e Steel storms: Wild cyclical whiplashes —Money control 01 Oct 2024
e Doing nothing could be the riskiest option — The Economic Times 14 May 2024

e Ten-billion-dollar lesson — The Economic Times 22 February 2024

e Habit loop —Money control 15 January 2024

Media Appearances
e Jigar Mistry (ET Now) 3 March 2025
e Jigar Mistry (CNBC TV18) 13 January 2025
e Jigar Mistry (CNBC TV18) 20 December 2024
e Jigar Mistry (CNBC TV18) 13 December 2024
e Jigar Mistry (CNBC TV18) 29 October 2024
e Jigar Mistry (CNBC TV18) 21 October 2024
e Jigar Mistry (CNBC TV18) 4 July 2024
e Jigar Mistry (CNBC TV18) 4 June 2024
e Jigar Mistry (CNBC TV18) 18 May 2024
e Jigar Mistry (CNBC TV18) 24 April 2024
e Jigar Mistry (ET Now) 21 April 2024
e Jigar Mistry (CNBC TV18) 13 March 2024
e Jigar Mistry (CNBC TV18) 2 March 2024
e Jigar Mistry (ET Now) 1 March 2024
e Jigar Mistry (CNBC TV18) 29 February 2024
e Jigar Mistry (ET Now) 28 February 2024
e Jigar Mistry (CNBC TV18) 11 December 2023



https://economictimes.indiatimes.com/markets/stocks/news/muskets-markets-and-models-why-ai-is-the-new-engine-of-revolution/articleshow/122125994.cms
https://www.moneycontrol.com/news/business/markets/microfinance-mysteries-buy-bare-sell-slightly-better-12871018.html
https://economictimes.indiatimes.com/markets/stocks/news/information-versus-insight-shaping-fund-analysis-and-market-dynamics/articleshow/115110685.cms
https://www.moneycontrol.com/news/business/goliaths-and-grassroots-divergent-dynamics-us-vs-india-12857690.html#google_vignette
https://www.moneycontrol.com/news/business/markets/big-bold-numbers-but-no-big-deal-12846832.html
https://economictimes.indiatimes.com/markets/stocks/news/value-vacuum-chinas-command-versus-indias-concessions/articleshow/114368880.cms
https://www.moneycontrol.com/news/business/recalibrating-rates-rbis-reaction-and-the-ripple-for-banks-12836880.html
https://economictimes.indiatimes.com/markets/stocks/news/inside-intels-inertia-investment-lessons-from-silicon-giants-slip/articleshow/113959971.cms
https://www.moneycontrol.com/news/business/markets/steel-storms-wild-cyclical-whiplashes-12832254.html
https://economictimes.indiatimes.com/markets/stocks/news/doing-nothing-could-be-the-riskiest-thing-of-all/articleshow/110106864.cms
http://tinyurl.com/mw37az7j
https://www.buoyantcap.com/blog/habit-loop/
https://www.buoyantcap.com/news-resources/media/english/et-now-nifty-bank-nifty-slip-into-red-jigar-mistry-on-finding-opportunities-in-market-weakness/
https://www.buoyantcap.com/news-resources/media/english/cnbc-tv18-jan-13-2025-mr-jigar-mistry-nse-closing-bell/
https://www.buoyantcap.com/news-resources/media/english/cnbc-tv18-live-dec-20-2024-mr-jigar-mistry-interview/
https://www.buoyantcap.com/news-resources/media/english/closing-bell-market-insights-with-mr-jigar-mistry-cnbc-tv18-dec-13-2024/
https://www.buoyantcap.com/news-resources/media/english/cnbc-tv18-nse-closing-bell-29-oct-2024/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-40/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-39/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-38/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-37/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-36/
https://www.buoyantcap.com/news-resources/media/jigar-mistry-in-conversation-with-et-now-7/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-35/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-34/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-et-now-11/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-34/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-et-now-11/
https://www.buoyantcap.com/news-resources/media/english/jigar-mistry-in-conversation-with-cnbc-tv18-live/
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Email: compliance@buoyantcap.com
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ABOUT US

Buoyant Capital Pvt Ltd (“the PM”) is registered as a
Portfolio Manager with SEBI under SEBI (Portfolio
Managers) Regulations, 2020 as amended from time
to time and the Circulars and Guidelines issued there
under from time to time, vide SEBI Reg. No.:
INPOOOOO5000 and as an Investment Advisor under
SEBI (Investment Advisors) Regulations, 2013 as
amended from time to time and the Circulars and
Guidelines issued there under from time to time vide
SEBI Reg. No.: INAOO0016995 and as the Sponsor and
Manager of the Buoyant Capital AIF (a Category Il
AlIF) under SEBI (Alternative Investment Funds)
Regulations, 2012 as amended from time to time and
the Circulars and Guidelines issued there under from
time to time vide SEBI Reg. No.: INAIF322231125.

DISCLAIMER & DISCLOSURES

This document confidential and is intended only for
the personal use of the prospective investors (herein
after referred as the Clients) to whom it is addressed
or delivered and must not be reproduced or
redistributed inany form to any other person without
prior written consent of the PM. This document does
not purport to be all-inclusive, nor does it contain all
of the information which a prospective investor may
desire. This document is neither approved, certified
nor are its contents verified by SEBI. The PM retains
all the rights in relation to all information contained
in the document(s) and to update the same
periodically (or otherwise) from time to time. The
document is provided on a personal/confidential.
The document is neither a general offer nor
solicitation to avail any service offered by the PM (a
SEBI Registered Intermediary) nor is it an offer to sell
or a generally solicit an offer to become an investor in
the services offered by the PM. The delivery of this
document at any time does not imply that the
information herein is correct as of any time
subsequent to its date of publishing. The contents of
this document are provisional and may be subject to
change. In the preparation of the material contained
in this document, the PM has used information that
is publicly available, certain research reports
including information developed in-house. The PM
warrants that the contents of this document are true
to the best of its knowledge. However, the PM
assumes no liability for the relevance, accuracy or
completeness of the contents herein.

Queries/Customer Care:

Care Team
Email: care@buoyantcap.com
Phone: +91-22-6931-9999

The PM declares that the data and analysis provided
shall be for informational purposes. The information
contained in the analysis shall been obtained from
various sources and reasonable care would be taken
to ensure sources of data to be accurate and reliable.
The PM will not be responsible for any error or
omission in the data or for any losses suffered on
account of information contained in the analysis.
While the PM will take due care to ensure that all
information provided is accurate, the PM neither
guarantees/warrants the sequence, accuracy,
completeness, or timeliness of the report. Neither the
PM nor its affiliates or their partners, directors,
employees, agents, or representatives, shall be
responsible or liable in any manner, directly or
indirectly, for views or opinions expressed in this
analysis or the contents or any systemic errors or
discrepancies or for any decisions or actions taken in
reliance on the analysis and will not accept any
liability, loss, damage of any nature, including but not
limited to direct, indirect, punitive, special,
exemplary, consequential, as also any loss of profit in
any way arising from the use of this document or any
information in any manner whatsoever.

There can be no assurance that future results,
performance, or events will be consistent with the
information provided in this document and the past
performance of the Portfolio Strategies described
herein, if any, is not a guarantee or assurance for
future performance. Any decision or action taken by
the recipient of the document based on this
information shall be solely and entirely at the risk of
the recipient of the document. The distribution of
this information in some jurisdictions may be
restricted and/or prohibited by law, and persons into
whose possession this information comes should
inform themselves about such restriction and/or
prohibition and observe any such restrictions and/or
prohibition. Unauthorized disclosure, use,
publication, dissemination or copying (either whole
or partial) of this information, is prohibited.

The PM shall not treat the recipient/user of this
document as a client by virtue of his receiving/using
the contents of the document in full or part. This
document may include certain forward-looking
words, statements and scenario which contain
words or phrases such as “believe”, “expect”,
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“anticipate”, “estimate”, “intend”, “plan”, “objective”,
“goal”, “project”, “endeavor” and similar expressions
or variations of such expressions that are forward-

looking statements, words, and scenario. Actual
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outcomes may differ materially from those
suggested by the forward-looking statements due to
risks, uncertainties, or assumptions.

The PM takes no responsibility for updating any
data/information. This document cannot be copied,
reproduced, in whole or in part or otherwise
distributed without prior written approval of the PM.
Prospective investors/clients are advised to review
this Document, Disclosure Document, Client
Agreement, representations and presentation(s) and
other related documents carefully and in its entirety
and seek clarification wherever required from the
SEBI Registered Intermediary/PM.

Prospective investors should make an independent
assessment, consult their own counsel, business
advisor and tax advisor as to legal, business and tax
related matters concerning this document and other
related documents before investing with/through
the PM. The information contained in this document
has been prepared for general guidance and does
not constitute a professional advice/assurance and
no person should act upon any information
contained herein without obtaining specific
professional advice/Assurance.

Each existing/prospective client, by accepting
delivery of this document, agrees to the foregoing.
The Investment portfolio is subject to several risk
factors including but not limited to political, legal,
social, economic, and overall market risks. The
recipient alone shall be fully responsible/ are liable for
any decision taken based on this document.

The PM, its partners, employees, PMS clients, AlF
schemes, Advisory clients may have existing
exposure to the stocks that form part of the PMS
portfolio/Advisory portfolio. Further, in view of the
investment objective/strategy of the PMS/Advisory
there may be situations where the PM may be selling
a stock which is part of the PMS portfolio/Advisory
portfolio scheme/AIF Portfolio scheme, as the case
may be. The PM (including its affiliates) may offer
services in nature of advisory, consultancy, portfolio
management, sponsorship of funds, investment
management of funds which may conflict with each
other.

The PM operates from within India and is subject to
Indian laws and any dispute shall be resolved in the
courts of Mumbai, Maharashtra only.

In the United Kingdom this document is only made
available to, and directed at, (a) investment
professionals falling within Article 19(1) of the United
Kingdom Financial Services and Markets Act 2000
(Financial Promotion) Order 2005, as amended (the
"Order"), (b) high net worth entities falling within
Article 49(1) of the Order, and (c) other persons to
whom it may otherwise lawfully be commmunicated.

Buoyant Capital Private Limited ("BCPL") is also an
investment adviser registered with the U.S. Securities
and Exchange Commission (the "SEC") under
Section 203 of the Investment Advisers Act of 1940, as
amended (the "Advisers Act"). Our CRD number is
327612 and SEC File number is 801-129223. The
regulatory disclosures and brochure are available at

https://adviserinfo.sec.gov/firm/summary/327612
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